Child Care Capital Support Revolving Loan Fund
FREQUENTLY ASKED QUESTIONS
Q:	What is the Child Care Capital Support Revolving Loan Fund?	
A:	The Child Care Capital Support Revolving Loan Fund provides no-interest loans 
           for capital expenses to child care providers who participate in the Child Care 
Scholarship (CCS) Program. 

CH 466, Acts of 2022, was signed into law on May 16, 2022, establishing this program.  The legislation became effective July 1, 2022. 

Q:	What is the CCS Program?
A:	The CCS Program provides financial assistance for child care costs to families
who meet income eligibility requirements. The Program is administered by the 
Division of Early Childhood within the Maryland State Department of Education (MSDE). For more information regarding the CCS Program, click on the link below:

https://earlychildhood.marylandpublicschools.org/child-care-providers/child-care-scholarship-program

Q: 	Who is eligible to apply for a loan?
A:	Child care providers who accept CCS Program participants and hold a valid
child care license in good standing issued by the MSDE may apply for a loan 
from the fund. 

Q:	Do all the children I serve have to be enrolled in the CCS Program in
order for me to qualify for a loan?
A:	No. If the provider accepts participants in the CCS Program the provider is 
eligible for a loan from the fund.

Q: 	How much money can I borrow?
A:	Loan amounts are based on the cost of the project and the overall number of 
applicants who apply for a loan from the fund. There is no minimum or maximum loan amount established at this time.

Q: 	What can the money be used for?
A:	Allowable expenses include:
· Acquisition – Purchase of an existing child care facility; 
· Expansion – Construction or purchase of additional space at an existing child care facility;
· Renovation – Repairs, renovation, upgrades of an existing child care facility; or
· New construction – Construction of a new child care facility. 
Q:	How will the loans be awarded?
A: 	In addition to requiring that applicants participate in the CCS Program, priority 
will be given to child care providers in the following order:
1) Located in underserved communities or areas lacking child care slots;
2) Located in rural communities;
3) Serve primarily low-income populations in areas of high poverty;
4) Serve children with special needs; and
5) Serve children ages 2 or younger.

Q:	How do I know if I am providing services in an underserved community 
lacking child care?
A: 	This criteria for underserved areas is established by the Maryland State Department of Education (MSDE). MSDE used data from the Bipartisan Policy Institute, as follows:

Child Care Gap
The number of children who potentially need care but whose families cannot reasonably access formal care by driving. Each census block group—the census’s best available household location estimate—was assigned a service area of a specific driving radius. It was assumed that families with children five and under in a given block group could reasonably access the child care facilities within their service area. Thus, potential child care need within each block group was proportionally allocated to the child care providers within each service area until all provider capacity was filled. Urban block groups were assigned service areas with a 3.5-mile driving radius, while rural block groups were assigned service areas with a 10-mile radius to reflect the distances parents in those communities are willing to drive. This methodology enabled BPC to quantify the number of children without access to child care by location. See the report for a detailed explanation of the methodological decisions made in this analysis.

	Jurisdiction
	Child Care Gap
	Gap Percentage

	Montgomery County
	8,200
	14.4%

	Baltimore County
	7,660
	18.5%

	Prince George's County
	7,440
	14.2%

	Baltimore city
	6,250
	19.3%

	Anne Arundel County
	5,910
	20%

	Howard County
	2,490
	15.5%

	Harford County
	1,920
	15%

	Frederick County
	1,320
	10.9%

	Carroll County
	1,230
	15.5%

	Wicomico County
	950
	17.1%

	Charles County
	920
	12.1%

	Washington County
	670
	11.1%

	Worcester County
	660
	32.9%

	Cecil County
	650
	14.7%

	Allegany County
	650
	24.7%

	Garrett County
	330
	34.2%

	Dorchester County
	310
	18.2%

	Calvert County
	140
	3.3%

	Somerset County
	110
	13.9%

	St. Mary's County
	73
	1.3%

	Queen Anne's County
	1
	0%

	Talbot County
	0
	0%

	Kent County
	0
	0%

	Caroline County
	0
	0%


 







Source: Bipartisan Policy Institute  https://childcaregap.org/

Q:	How do I know if I am providing services in a rural area or community?
A:	“Rural Area” is defined in the State Finance and Procurement Article, 
§ 2-207, as follows:
(7) “Rural area” means:
(i)The following counties: Allegany; Calvert; Caroline; Carroll; Cecil; Charles; Dorchester; Frederick; Garrett; Harford; Kent; Queen Anne’s; St. Mary’s; Somerset; Talbot; Washington; Wicomico; and Worcester; and
(ii) portions of other counties in close proximity to agricultural activity.
(8) “Rural community” means an incorporated or unincorporated area of a county or group of counties in a rural area.

Q: 	If I do not meet the criteria for providing service in an area lacking child care or in a rural area am I still eligible for a loan?
A:	Yes. Underserved areas and rural areas are two of the five criteria for prioritization, but applicants are not required to meet those criteria in order to be eligible.

Q:	How long do I have to repay the loan?
A:	Child care providers must repay a loan from the fund within five years of 
receipt of the loan. Financial hardship exceptions may be granted to a child care provider to allow additional time for repayment. 

Q:	What is the interest rate on a loan from the fund?
A:	Loans from the fund are no-interest loans and therefore there is no cost to the
provider to take a loan out from the fund.

Q:	Is there a prepayment penalty if I pay the loan off early?
A:	No. The loan must be repaid within 5 years. There is no penalty if you pay the loan off early. 

Q:	I am a small, home-based provider and I am unable to provide all the
information you are requesting on the loan application. Can I still qualify for a loan?
A:	Yes. There is no size limit or required number of children served to apply for a loan from the Fund. Complete the application and submit all the information that you have available. If you do not use an accountant or a lawyer, for example, that will not disqualify you from receiving a loan. 

Q:	I owe outstanding state or federal taxes. Can I still qualify for a loan?
A: 	No. Providers must be licensed and in good standing with the Comptroller and
the Internal Revenue Service in order to qualify for a loan. Providers cannot obtain a loan from the fund to pay outstanding state/federal personal or business taxes.  

Additionally, a loan from the Fund cannot be used to pay off existing loans (including EIDL and PPP loans) and credit card debt. 

Q:	I have multiple locations. Do I need to file a separate application for each 
	location?
A:	Yes. Loans are awarded based on location, lack of service, population served, 
etc. so each location Is eligible for a loan and applications must be reviewed separately. If the program has a license number, it needs a separate application. 

Q:	What is the maximum amount of a loan?
A:	Approved loan amounts will reflect the capacity for repayment demonstrated by 
           the applicant.  Applicants should carefully consider their financing needs and 
           factor in how they will repay the loan within 5 years when determining the 
           amount to request. 

Q:	What is the smallest loan amount that may be requested?
A:	Currently there is not a minimum loan amount required. Applicants should base 
the requested loan amount on the cost of the project and their ability to repay the loan within 5 years.  

Q:	How is Good Standing determined?
A:       A dated screenshot from the Maryland Department of Assessments and 
Taxation (SDAT) website showing the applicant’s good standing status or business registration.

Q:	After the application is approved what documentation is required?
A:       Upon conditional approval a closing package will be provided that includes a 
           loan agreement and promissory note, W-9 and Request For Disbursement    
forms, collateral requirements and all necessary instructions for additional 
documentation.

Q:	Is collateral required for loan approval?
A:	Unsecured (no collateral) loans may be granted for loan amounts up to and 
including $50,000. Loans greater than $50,000 require a collateral commitment from the borrower. 

Q: 	I filed for bankruptcy. Can I still apply for a loan?
A:	Yes. You can apply and your application will be reviewed. Depending on your current financial solvency, you may be able to qualify for a loan from the Fund. 

Q:	I plan to retire as a child care provider in a few years. Can I still qualify for a loan?
A:	Yes. Bear in mind you need to repay any loan from the Fund within 5 years. You might not want to assume additional debt if you are planning to retire soon. 

Q:	My application was received. How long does it take for me to get a loan?
A:	Once the application deadline has closed, staff will review all applicants received and begin to make awards. The amount of time it takes will depend upon how many applications are received. 

Q:	Who can I contact if I need help or have questions?
A:	Caroline Kimani, Compliance Officer
Maryland Department of Commerce
Division of Business and Enterprise Development
Caroline.Kimani@maryland.gov
(410) 767-0939



   



